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Reversal in Wine Auction Prices 

 

ABSTRACT 

 This paper investigates reversals in wine auction prices after strong positive and negative 

returns. Using The Chicago Wine Company’s auction data we find evidence of reversals after 

extreme price changes. There is a clear asymmetry in the market reaction to price increases and 

declines.  Price declines after strong price increases are not, in general, as significant as price 

increases after strong price declines. The strongest reversal occurs for wines which have declined 

by more than 20%. 

 

 

 


