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Main points

• Korea has been a large and diversified export 
destination for US and California agriculture 

• With more open markets the potential is for much 
more exports

• Three main drivers of growth
– Korea has a large, prosperous population with substantial 

income growth and a documented market demand for highincome growth and a documented market demand for high 
quality goods

– Korean trade barriers for food and related imports have 
come down some but remain high, and despite these 
barriers US exports have been successful

The KORUS trade agreement will eliminate many barriers– The KORUS trade agreement will eliminate many barriers 
and reduce others substantially



What this presentation covers

• This presentation provides a context for to all US 
exports to Korea, but focuses especially on products 

f ti l i t t i C lif iof particular interest in California

• This presentation develops industry wide data to 
provide a context but cannot go into detail onprovide a context, but cannot go into detail on 
specific products or companies

• This presentation provides no advice about specific• This presentation provides no advice about specific 
opportunities or the process of exporting

• Agricultural markets vary year to year and month toAgricultural markets vary year to year and month to 
month, an overview is provided to where the future 
may leadmay lead

Agricultural trade for the United States and Korea and bilateral 
agricultural trade between the United States and Koreaagricultural trade between the United States and Korea 



http://aic.ucdavis.edu/publications/outlookmarch2010.pdf

Current data

• Farm exports jumped in 2008

• Prices were strong and exports to Korea jumped

• Better access to beef market helped

• California agricultural exports reached more than 13 
billion

• Price and export values were down some in 2009 and 
this includes California export to Korea

• But, now 2010 has been a very strong price and 
export year 

• Exchange rates also vary and exporters must know 
th t di ti ti i f h t h ithat predicting timing of exchange rate changes is 
just impossible
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Nominal exchange rate indexes, monthly January 1999 to March 2009
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California agricultural exports to Korea by commodity in 2007

CA exports in 2007 ($Mil)†

To South Korea 
(A)

To all 
destinations (B)

Share of Korean 
market, 

(percent)

A/B (rank among 
all destinations)*

(A) destinations (B) (percent)
TOTAL 386.4 10,912 4 6

Oranges 55 260 21 2

Rice 43.3 313 14 2

Beef &Products 40.5 199 20 2

Almonds 35.6 1,879 2
Walnuts 35.2 444 8 4

D i d d t 28 9 963 3Dairy and products 28.9 963 3
Hay 18.1 134 14 3

Wine 15.8 816 2
Cotton 13 5 505 3Cotton 13.5 505 3
Tomatoes, Processed 11.3 300 4
Table Grapes 10 553 2
Cherries 8.5 97 9 3

Lemons 8.4 169 5 4

Grape juice 6.7 32 21 2

Raisins 5.9 213 3

Base tariffs in Korea for selected products



Access improvement by general market access category

Beef exports are likely to expand rapidly
• Beef exports were restricted by the BSE events, but 
a solution has been found to let trade flow

• The US is trying regain market from Australia 



Competition with other exporters in crucial

• The best opportunities are to expand in the 
Korean market for products where Korean 
production is small or potential for Korean 
supply expansion is limited

• One emphasis is to use lower barriers toOne emphasis is to use lower barriers to 
compete with others who already have trade 
deals (Chile) or may develop deals (Australiadeals (Chile), or may develop deals (Australia 
and the EU) 

Value of Korean imports and major competitors, 2007



Value of Korean imports and major competitors, 2007

Wine and tree nuts have significant potential 

• Wine must build stronger 
Korean demand to compete 

ith Chil EU d

• Korean consumption of 
tree nuts is low and has a 
h id f t t dwith Chile, EU and 

Australia  
huge upside for taste and 
health reasons



Conclusions

• The challenge for agricultural exports to Korea is to 
find those markets with strong potential growth

• For example, dairy products now face high barriers,  
have large growth potential and Korean supply 
expansion is difficult so the KORUS trade agreementexpansion is difficult, so the KORUS trade agreement 
will help the US compete with New Zealand in the 
bulk marketbulk market

• But, also, top quality branded and unique products 
are of much interest to Korea consumers

• Bottom line – the potential market is there but 
competition is never easycompetition is never easy

Thank you.   
www.aic.ucdavis.edu


